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6 Month Performance

MJG Capital Fund, LP (net of all fees and expenses)
S&P500

S&P/TSX Venture Composite Index

1 Year Performance

MJG Capital Fund, LP (net of all fees and expenses)
S&P 500

S&P/TSX Venture Composite Index

3 Year Performance

MJG Capitdfund, LP (net of all fees and expenses)
S&P 500
KP/TSX Ventur€omposite Index

5 Year Performance

MJG Capital Fund, LP (net of all fees and expenses)
S&P 500
KP/TSX Ventur€omposite Index

Performance Since Inception (9/1/11)

MJG Capital Fund, LP (net of all fees and expenses)
S&P 500
KP/TSX Ventur€omposite Index

42.16%
17.35%
5.08%

10.77%
8.22%
(20.89 %

58.99 %
40.16%
(19.86)%

17.13%
50.09%
(43.06) %

(55.09) %
141.34%
(67.66) %
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Note: All returns for MJG Capital partners are estimated and subject to the completion of an audit at a future date. The
returns for each limited partner may vary depending upon the timing of their individual contributions and withdrawals.

For more information, visivww.mjgcapital.com



Introduction

The MJG partnershiwas formed roughlgight yearsago,andperformance numberare detailed on the
previous page. The S&P 500 represeihis dternative investnent of choice, while the TSX&/the
closest proxy to the universe of resource equities tlitatour investment mandate.

The partnership has had a strong year thus-faith a 42.16% gain (net of fees and expenses) through
June 3%. Thiscompares favorably to the S&P 5Qthich itself had a recordetting 17.5% advance

over the period More importantly, we continueto diverge sharply from the TSXV. Over the Bagtars,
the MJG partnership is up 58.99% versus a decline of 19.86% foBX¥Thiscontrast is due primarily
to careful stock selection as well as participation in opportunistic private placements.

It was a strong period for our precious mefatused investments, which now comprise 48%uf
weighted portfolio.L QY  Odblé With B level of exposure to gold and silver, but do not want to see
it grow any further. Therefore, we will not be adding any new golsilgerinvestmentsto the portfolio

for the remainder of theyear. My focus instead will be on trimming ourmber of overall holdings and
fortifying existingoaseand energy metal positions.

While the CEOs of our copper or uraniumestmentswill likely disagree with this assessmebtQY Yy 2 ¢

of the opinion that we entered aew mining bull market in late December 2018 during the depths of tax
lossselingL G Qa KIFNR (2 alée 206KSNBA&S I FGESNI G4KS awWD LISNJ
0§KS &aKI NS5 LINRA O Snwinthe yhajor diviérsified ndirfeiQ, @hs roy@l§y/Streaming names,

and more recently precious metaguitiesin general.

My sensasthat this bull market will be characterized by gold leading the amgthe rest of the metals
complexeventually followingn its footsteps This isoften how itworks thoughit remains to be seen

whetherpast is prologueThe biggest risk to this bull market thesis is a 2[KS8liquiditypanicthat

Ol dzaSa Ay@Saitz2NaR (2 FfSS TN Yiouskeial holdingswoulddoll & OSy I |
offenmassel 62y Q0 0SS | FNI AR biil2narketth@staiivinen ¥ieumgtanbeg 2y (KA &
change.

Ly O KAMarketMisinggN@MIABE Ff SO0 2y 6KI G 62NJ SR Ay GKS FANE
alsoshare the one chart most responsibiier the recentsurge in precious metals interest.

In the Overview of Partnership Holdindse ¥ dzy goidiio constructionis reviewedoy (1) commodity(2)
jurisdiction, and (3pusiness modelAt current,the fund hagwenty-five publiclytraded positions in the
portfolio.

We finish withthe most recentFeatured InvestmeniSalazar Resourceas well asipdates onfive current
investmentsfeatured inpreviousletters (Adriatic,Golden Valleysama,Ardea,& Excelsioy.

MJG CAPITAL
August B, 2019 Page2 of 35



Market Musings

Gold Leads, WilTheRest Follow?

¢CKS yIFddzNFt NB&A2dzZNOS fFyRaOl LIS KI a & KracénfBarketR NI Y I (.
update. At the time, we were still nursing our wounds from an unexpectedly vicious 2018 and hoping to

avoid a repeat performance in 2019lid speculatghata 6 S Y I & KI @S |t NBIF Ré& SEAGS
late December 2018. The nickeicpris up roughly 25% YTD, the gold price is up roughly 10% since early
December, the TSXV is up 15% sinceDakember, and the MJG partnership itself was up 20.5% in January
Ff2ySde

In hindsightjt looks like we did indeed exit the bear market as ¢t lBecember 2018The nickel price is

now up 54% YTD. The price of gold is now up 25% since earlier DeceéhdéddG partnership was up 42%

in the first half of the yeafThe major diversified miners have hit-82ek highs within the past 60 days. The

major precious metal royalty names have hit either myktiar or alitime highs within the past two weeks.

The same applies to the GDXandGDXI.S&S | NB (KS G(GeLiSa 2 FmmimBuga &2 dz:Q
market.

While other metals such as nickel andm orehave also seen sharp price increases this yirstars of the
showhavebeengold and its sistemetalsilver.In June, the gold price rallied sharply above $18B@eaking
througha stiff technical resistance level that had existed since niiti2The gold price has since continued
its ascent to above $150nd currently sits comfortablyat $1520 per ounceThis move has been driven
primarily by generalists rpositioning into precious metals after nearly eight years of neglect, thaugh
should be noted thathe big Wall Street institutioneemainlargely on the sidelinéas demonstrated by the
GLD Inventory to Price ratio often citedthe IKN Newsletter)Thislack of Wall Street participation &
positivel a ¥ | Ndnderdedabddhdicates that this move may be more sustained that the shived,
euphori rally thatwe experienced in 2016.

The most devastating argumensedagainstowning gold is that the metal sits in a safe deposit box and
generates no interesiThe opportunity cost of holding gold is too high, argiigesritics,given thatthere are
plenty of other safe haven instrumenits which to shelter capital and still eamterest.To be fair, this ani
gold stance was the correct cédr much of the past eight years.

However, this argument has been flipped on its headr the past nine monthdue to a global surge in
negativeyielding debt.Themarket value of globalegativeyielding debt has surpassed $16 trillion for the
first timein history. A staggering 30% of investment grade bagidballynow yield belowzera. (This
includes government, corporate, and securitietls seen in the chart below from Bloombergeté was
virtually no negativeyielding debt as recently as five years aghis is a very new phenomenon.
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s The amount of outstanding negative-yielding debt
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SourceBloombe rg 1 Aug ust 201 nttps:/vww.bloomberg.com/news/articles/2019-08-01/sub-zero-debt-pile-hits-record-14-rillion -asfed-cuts-rates

This is astoundipwhen you think about it. Why would an invesfmy somebody else to hold their money?
LG aAYLX @& R2Say suildenly ahiyrogkiiting in ¥ Safefepositi@paying 0% interest
looks very attractive relative tdhis alternative The $rongest argumengagainstgold hasnow becomethe
chiefjustification for owning the metal.

As one would expect in a bull market, silver has outperformed gold over this recent period. It is pdssible
not likely, that we saw a peak in the gold to silvatio at just above 93 in early July. Assuming that this bull
market continues apace, we can expect this ratio (now sitting at 88) to trend lower over the months ahead.
The historical average during the"™6entury was a 47:1 ratio; weave beerdue forsometime for a

significant mean reversion.

While the immediate future loakbright for precious metals, the outlookmnsurkierfor much of the rest of
the commodities compleXJS farm income remains roughly 50% belov2@i¢3peakand, whilefarmlandis
due for a multiyear bull market, the immediate future depends moreld8/Chinarade wardynamicghan
anything else. Industrial metals like zinc have struggled mightily ovetesaf a global slowdown, despite
record low inventories antimited expected supply growth. Energy metalsch as uranium, vanadium,
lithium, and cobalfre particularly hatedsinvestors have coolefibr the momenton the electrification
narrative

My expectation is that the rest of the metals complex Wwélinto playcatch up sometime within the next 12
months. This scenario hinges on the global economy holding together and not dipping into a sustained
recessionL ¥ L QY GNRyYy 3 2 ydoddea sustainddybhtyfatessioyl, nendgpcious metals
equities will surge from current levedsto the detriment of base metals, energy metals, and much of the rest
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of the natural resource arena aside from farmlaita worstcase scenario, we see aher 2008like
financial panic where all risk assets are sold off indiscriminately. Even though the plogsizfalgoldwould
likely skyrocket duringuch gpanic, this would not be to the benefif those invested iprecious metal
equiies ¢ at leastuntil the initial panic subsides.

Given the variability in potential outcomes, the best course of actiom $sick to the basics®ntinue to
back experienced, weihcentivized management teantsirrespective of whether they are focusing on
precious méals, base metals, energy metals, or any other commod@itioritize h 3 K |j dzI £ A G &
projects over optionality plays, everhentemptation exists to bet on $200@uand $30Ag. Avoid stocks
with less than twelve months of working capital amércilessly sell holdingkat deviate fromtheir stated
plans! SN} 3S R246y 6KSy | 02 Y Lhvgsinanithesiskdmblils intaltiihke S
LINEFAGA 6KSYy || O2YLI yeQa aKlFINB LINAOS R2dzf Sa

GAY

Tl ffa
gAlK

on. None of thigs particularly complex or groundbreakinigut by doing these simple things we set ourselves

up for longterm success irrespectve of how the rest of 2019 unfolds.
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Overview of Partnership Holdings

Thepartnershipis exposedo different commodities, jurisdictions, arslisiness modeldVe currenty
have twentyfive publicly traded positions in the portfoli®Ve also have four privatevestmentsand

fivesets ofd A y

GKS Y2ySeé¢

1 NNI yia

6 LINA OSR

G AYUNARYyaao

Over the next six monthg, Q Rto frich do®n the portfolio to twenty publicly tradediames We will
also look tdfortify existing holdings focused anickel, copperzinc,anduranium.Additionally we will
look to trim our exposure to the United Statesvhich has grown considerably duedatperformance
of the Nevadabased prospect generators and explorerghe MJGortfolio.

Below is a snapshaif our investmentsas of July 31, 2019.

Farmland

Canola 3%
Cotton 3%
Grapes 2%
Aquaculturer

Salmon 2%
Energy Metals

Copper 11%
Uranium 8%
Nickel 8%
Vanadium 4%
Rare Earths 3%
Industrial Metals

Bauxite 3%
Zinc 2%
Precious Metals

Gold 33%
Silver 15%
Cash (USD) 3%

* Signifies minimal correlation to the miningycle.
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United States 34%
Canada 17%
Bosnia 10%
Australia 9%
/I $GS RQL@2ANB 5%
Serbia 5%
Ecuador 5%
Mexico 4%
Cameroon 3%
Peru 3%
Mongolia 2%
Cash (USD) 3%

Prospect Generation 22%
Exploration 26%
Development 30%
Production 7%
Royalty/Streaming 12%
Cash (USD) %
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Featured Investment

SalazaResources (TSXV: SRL)

SalazaResourcess a prospect generatoactive in Ecuadoand ColumbiaWe first initiated a position in
SRIin April of this year at C$0.16 per share. Our cost basis is now G#tedgubsequent purchases.

The company checks all the boxes for what you looknfaprospect generatar geological expertise in
an underexploed region, outsized management ownership, a low burn rate, a healthy working capital
position, and multiplgpartner-funded programs

¢tKS O2YLIl yeQa Y240 aAQYNNROR yAy k SNBAG A&E2 | LINPR dzF INS
Curipamba Projedn central Ecuador. Based on the current Adventus enterprise valG88@m, the
@It dzS 27F {fréetcdribdifersin Gupgambaxceed w [efdeiprise valueby roughly27%.

Meanwhile,the rest of Salazar comes for free. This incluslesadditionalpartner-funded projectsfive
wholly-owned projects spanning S000hectaresin total, three companyowned drill rigs, and the
collective IP of Fredy Salazar and his team of geologists.

In this Featured Investmerpgiece, | begin by providing an overview{of f | dompsdytistory- with a
focuson managementinsider ownershipworking capital, andinancinghistory.

We thenlook atEcuadoras a mining jurisdictiorinvesting in Ecuador ares withpoliticaland social
risk, and it is worth noting that Salazar is the only Ecuddcusedcompanyin the MJG portfolio.

We thendiscusg I £ I T I NXcarried mferesFoNIBéSuripamba Projecnd the recently
yy2dzy OSR t 9! EPDFmoldé&pSsiThaMdie & hig2xyainterestloneexceedq I f | T I N a
current valuation.

Next, weexamine the rest of the Salazar project portfolio and how the company expects to drive
shareholder value through both the drill bit afaitthcomingpartnershipagreements

We conclude witf | f I dxpedtddrailestonesover thecomingeighteen monthssoreaders can keep
Groa 2y GKS O2YLIl yeQa LINRPINBaa f2y3aaARS YSo

Company Background

Salazar Resources was founded in 2007 by Fredy Salazar, an estemraddriargeologistwho has
beeninvolved with no less than six mineral discoverieedy has over thy years prospecting
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experience and nearly all of that time has been spent within Ecuador. As a native Ecuadorian with a vast
array ofin-country contacts, Fredy has a distinct edgdia@nseprocurement and local relations relative
to hisforeigncompettors.

CNBR& NMzya GKS O2YLI ye Ff2y3aARS KAa &2y CNBRRe:

Development. The company also employs fiftéecountry geologists all ofwhomare Ecuadorian
nationals.Despite this unusuallkarge team Fredy maages tdimit overhead to a reasonable
C$110,000 per month. This is one of the many advantages of hiring &mahges are much lower than
those demanded bgxpatgeologists.

Between Fredy, Freddy, the Salazar family, and close assotiate3alazafamily controlsroughly 32%

2F {w[ Qa 2 dziiThdArliygida @ralp, a KohddiBsaddasset manager, owns another 18% of
the company. A further 9% of the company is held between Guangshou Mining and Silvercorp Metals.
(Both are passive stakéisat have been held for yeapsThe remaining 40% of the compaisin sticky
handsand daily trading volumes are thin.

SRL has a healthy working capital position of roughly C$5m. Additionally, the company generates
between US$1-1.6mper year between advance payments, management fees, and drilling contiracts.

gi2R @SINARXZ (GKAA AyO2YS Y2NB (KFy O2@SNBR (KS O2YLJI:

Given the working capital cushi@md consistent incomesalazar has no need to raise capital for the
foreseeable future¢ KA & A& 2y S 2F (GKS 02 Y Lunyoes@diorthatisstBryed S a
for capital.

Ecuador

Ecuadoiisatiny country in both population and land madsjt it punches far above its weight in terms
of its mineral endowmentThe same metallogenic beltisat have made Chile and Peru global mining
heavyweights run straight through Ecuador and into its northern neighbor Colormbé&te is no doubt
amongst the geological community that Ecuador is fertile ground for world class mineral deposits.

Despite the similar geology, Ecuador has seen a fractitmeagxploration spend of its neighborfEhere
are acouplereasons for thisThe firstis that Ecuadohas historically proven to be a politically unstable
country, even by South American standards. Ecuador has had a stunnisanéftifferent presiders
over the past centurand many of these transitions were contentiafisot violent More recently,

as

Ecuadoisaw its currency collapse in 1998 ahé 32 S NY YSy (i dzZLJadlr 3SR Ay 02dz) R

These events are still fresh on manyestor€minds.

More significantly, until very recently Ecuador embraced a mining tuatewas stifling for foreign
investment.The two most onerous & LISOG & 6SNB | T8 6AYRTFLIEE (I E
I Redza i YSy ¢ f IlenstBORolofithe NdBdfitdAkoMIBnRinglpibjects to go to the stefith

the windfall tax and sovereign adjustment in place, even woldds mineral discoveries would be
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renderedunprofitabledue to the realities ofmining economicskFor thisreason foreign mining capital
stayed awayrom the country.

But things haveecentlychanged. In 2005, the country began loosening up restrictions on mining and
oneyear later Keith Barron discovered the wedthss Fruta del Norte gold deposiith the help of

Fredy Salaza(Fruta del Nortés currently being built by Lundin Gold with first gold pour expected in

late 2019). In 2014, the country engaged Wood Mackenzie to help reform the Ecuadorean mining code.
One year later Ecuadareateda standalone mining ministrand aljusted the way in which it calculated

i K Sovedeign adjustmeritto only kick in until a company has made a full recovery on investriast.

this year, the premining Ecuador president Lenin Moreno formally abolished thedfall tax and

lowered theminimumfederalroyalty from 5% to 3%.

As a result of these changes, mining investment into Ecuador has surged over the past fiv@omars.

2T (GKS ¢2NIRQa fINBSad YAyAy3d O2 Yilss/depssis | NB | Ol A O
including BHP, Anglamerican, First Quantum, Newcre§todelco, Southern Copper, and Fortescue

Two large mineghe aforementioned-ruta del Norte andghe Chineseowned Mirador, are slated to

commence productiofater thisyear. | follow thirteen juniors active in the country aaoh surethere

are more.

Despite the improvedupportat the federal level, it is important temphasizehat Ecuador does not
have a culture of industrial mining@hismeansthat the bureaucracy isot yet geared up to assist
responsible mineral development amadsothat many local communities oppose mining.

At the bureaucratic level, theeystumbling block is water permits for drilling. Many companies are
ready to drill, with permitted plans,amplete with environmental approval, but are awaiting the award
of licensedor the water to be used for drilling. In the case of Salazar, the water permits will affect the
timing of drill campaigns at projects within the Exploration Alliance with Adveasusvell as the

projects within the 100% held portfolio.

Perhaps the most significant risk is local oppositidithout the local and indigenous populations

onside, a project is as good as deldV Metal Kbma Largés an example o veryattractive asset that

looksunlikely toeverbe built due to fierce local oppositiofK A & Rey | YAO Y|l {1S&4 CNBRe& -
decades of ircountry experience particularly valuable lasknows better than anyone whialegions
aretolerant/supportive of mining actity andthose thatshould be avoideéntirely regardless of

prospectivity.

Curipamba

l'a YSYGdA2ySR Ay (GKS AYGUNRRdAzOG A 2 vy Z-cafriedfintefesttdDa Y2 a0
production on the Curipamba Project in central Ecua@uripambas a22,000hectareconcession in
centralwest Ecuadolocatedroughly 2.5 hours from Guayaquil. The project has been in the hands of
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Adventus Mining since September 2017. Adventus is spending US$25m to earn a 75% interest in
Curipamba and has spent US$1&mate according to its most recent investor presentation.

Adventusisled by Christian Kargbimard a youngandhighly regarded CEO. Christian has invested at

leastCs3mof his own capitainto Adventus; demonstrating his confidence in the upside peated by
RSOSt2LIAY3I [/ dzNALI Yol & / KNRAGAI yQa Sy iTkesincludeY Aa a
royalty heavyweights Altus Minerals and Wheaton Precious Metals, mining private equity groups

Greenstone Resources and RCF, and one of thestapgivate business conglomerates in Ecuadfar a

C$100m junior, this ia noteworthylist of shareholders.

Adventussports afully-diluted marketcapitalization of C$105m arigl well financedo advance
Curipambawith roughly C$25m in working capitdlhe company raised C$12.1m from Nobis Group in
May of this year and another C$14arlier this monthfrom Greenstone, RCF, and otbeFhese are
impressive sums in what has otherwise been an abysmal financing envirofongumior miners.

While Adventda R2Sa& KIFI @S 20KSNJ LINP2SOiGa Ay Ada LRNIT2fA2
asset.The most advanced known deposit within the 21,500 ha Curipamba Project is the EIl Domo deposit

- atabularVMS lenghat is800m long by 356600m wide, beginning 3@netersfrom surface El Domo

has seen over 60,000 meters of drillisigce discovergnd currently sits at a M+I resource of 8.9m

tonnes at 2% copper, 0.28% lead, 2.93% zinc, 2.56 g/t gold, and 51 g/tHiliseequates t&.2%

copperequivalent- nearlyten timeshigher than the average grade of copper ore mined globally

Source: Adventus Mining corporate presentationttp://adventusmining.com/storage/presentations/adzs

corporatepresentation--jul-20191562954380.pdf
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Inf | & Y I y Qthe ECDSmMdYepositis highgrade but relatively smallsit worth mining?

On paper, it absolutely is. Adventus announced the results of a Preliminary Economic Assessment at
Curipamba in May 2019 and the results are compelllimgdetermine whether #EA, PFS, or Feasibility
stage project has a chance of being hdiktart by looking at three simple metrics: (1) initial capex vs
after-tax NPV, (2) aftetax IRR, and (3) afteéax payback period.

Curipamba passes the test on all thecountsusinga reasonable discount ratof 8%and conservative
metal prices 0%$2.84/lb Cu, $1,215/0z Au, $1.04/lb Zn, $16.20/0z Ag, and $0.90/IbHbaftestax NPV
of US$225m easily clears the initial capex hurdle of US$185m. Theaadt®R is a stout 35%. At
payback period is two years, which is about as good as it gegsnfioring project.

There are however gew points of concernThe first is thaPEAsre always the rosiest of studies and

carry a substantial 30% margin of errdhis is something #t investors should always keep in mind,
GK2dAK AG AayQid | LINGBcoridlf We rdegvierly akSimptiéhs usetkRWAUetUs in @
the PEAwere basedonsmallOl £ S af 20717 0O0e Ot S (Saldaé ostapkAa AayQi
however thecompany will soon need to do more comprehensivetallurgical testindbeyondthe

controlled environment of composite testing. A third concern is whether the proposed 1,750 tad mill

too big to permit. Adventus believes this fe be anon-issue, though. Q @S K Spamid® 2 (i K S NJ
experiencedvith Ecuadomention this as a risk factoFinally, as mentioned earlier, no project is built

in Ecuador withoustronglocal support. While the local communities near Curipamba are currently
onside, it is up taCurimning ¢ the partnership between Salazar and Advenius ensure this remains

the case.

Adventus will be busy at Curipamba over at least the next 18 months. By the end of this year, the
company expects to commence the El Domo Feasibility Study as well as an Environmental Impact
Assessment (EIA) at Curipamba. The company also has plans@ané6&s of exploration drilling
between two drill rigs to searctor additional VMS lenses on the greater Curiparteral package
Success on this front would be a major catalysthoise holdingAdventus and Salazar shares.

Adventus plans to announceghresults of the El Domo Feasibility Study and to submit the completed
EIA to Ecuadorean regulatarsthe first half of 2021The company theexpects to complete its
investment agreement with the Ecuador federal governmemnthich would put Curipamba dmnackto
receive its final environmental permits and its exploitation agreement in 2021.

As mentioned previously, Adventus does have otty-stage prospects its portfoliobut its current

C$80m enterprise valuatias attributable entirely tats 73% stake irCuripambaSimple math dictates

GKFEG {FEFTFNRE Hp: [/ dzNALI Yol &adl 1S akKz2dzZ R 0S8 62NI
compares to a fully diluted enterprise value of2@¥ I G { w[ Q& O dz8NErghare.TINA OS 2 F
implies that the Salazar share price would need to 1886 to C$0.22 per share before the company is

fairly valued relative to Adventus Mining.
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And ifanything thesenumbers areunfairlyconservativeF N2 Y | { F € I T+ NJ LISNRLISOGA @S
Curipambas actually worthwell more thanoneit KA NR 2 F | R O STYi§ idecauseSalagaiz a Gl 1 S«
hasa freecarry all the way to initial production, while Adventus alone is responsible to spend tens of

millions more dollars tadvanceCuripamba to a developmentecision and then another couple

hundred million to finance mine constructiohleanwhile,SRIshareholders get to sit back and enjoy

the ride without sufferinganyequity dilution. The advantage afforded Hiis free-carry to production is

not factored into the simple matbutlined above.

UpsideBeyond Curipamba

Salazar is materially undervalued based solely on its 25%#&eied interest to production on
CuripambaThismearsthat shareholderget the rest of the company for free. This includies
additionalpartner-funded projectsfive wholly-owned projectsspanning 50,000 hectareas total, three
companyowned drill rigs, and the collective IP of Fredy Salazar and his team of geologists. We will
discuss each in brief.

100% SRL, Ecuador

RUMINAHUI
Au-Cu porphyry
Community liaison prior to drilling

100% SRL, Colombia

ALISALES

Quartz-stockwork veins system, Au-Ag-
Cu-Mo. A small mine produced copper
concentrates during the 1980’s
Further mapping and sampling prior

MACARA MINA and BONANZA to drilling

VMS and Au-Cu porphyry potential
Geophysics planned, prior to drilling

RAMOS-LA VERDE
Cu-Au-Mo porphyry & mesothermal
veins with Au-Ag

Adventus partnership

Zinc Exploration Alliance PUILI CURIPAMBA:
SRL(20%) \ SANTIAGO SRL (25%)
Cu-Au porphyry and quartz-sulphide veins VMS deposit, 8.8Mt @ ~4 % Cu equiv.
Geophysics underway, carried by Adventus PEA underway, carried by Adventus

Source:Salazar Resource®rporate presentationwww.salazarresources.com/investors/presentations/

2 SQf f ahelPiNIand Saniiedprojects which fall under th&inc Exploration Alliandermed
between Salazar and Adventimsearly 2018The deal terms are on each of these projects are idengjcal
Adventus funds all activitiger 80% ownership while Salazar retains 20% ownershipdaseed

through a construction decisioBoth Pijili and Santiago are prospective for capgeld porphyry and
epithermal goldsilver veins.

Pijiliisa320K SOG I NB O2y O0Saairzy Ay ! 1 dzI énassieEaacicDS y S| NDb &
porphyry project. The project has seen significant artisanal activity as locals chased precious metal
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bearing structures via small adjacent open pits. Pijili has never been duidifedte. Adventushas
announced that it planso fund a scout drilprogram as soon as the necessary water permits are issued
by the Environmental Ministry.

Santiagois a 230ectalS 02y O0SaaAiz2y Ay 90dz R2NRa [ 22khet NPJAYOS
Cafa Brava and Tamna properties where Newcresecently announce@ $100m earAn deal with
CornerstoneCapital.Unlike Pijili, Santiago has seen previous drilling from a guagiram conducted by

Newmont over twenty years ago. The drilling intersected potentially economic cappérnntercepts

over 1008325 meter intervals from surfac&dventus has announced that it plans to drill Santiago as

soonas the necessary water permiaireissued by the Environmental Ministry

Salazar also holds a portfoliofofe 100%owned exploratiorproperties The most significant of these is
Rumifahui, which is situated on the Cascdllatimaguarend in northern Ecuadofredy Salazar first
recognized copper porphyry potential at Rumifiahui over two decades ago, and he has held title on the
project since 1998. Rock chip and channel sampling have returned some tantalizinggesziliding

2.7 dt Au over55m, 3.4 g/t Au over 8m and 1.3 g/t over 9m
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¢KS NBIlFaz2y GKFG wdzYA 3F KdzA K Fisihatie of the &l cB@murdti8sS y R NA
has historically beeskeptical oimining and Fredyknewbetter than to force the issudnstead, henas

been biding his timand investing in social programshe most recent of which was completed in Q2 of

this year.With the recentCascabel discovery and the flurry of economic activity itdnasght to the

region locals have warmed to the idea of mining development. Fredy redkamnshe time is now right

to drill, and the company expects initiate a 3000m drill progranat Rumifiahuearly next yeapending

drill permits.

Salazar holds two more projects in $50& SNy 9 Odzt R2NJ ySIF NJ 6 KS O2dzy i NEQa ¢
Macarg where recent prospecting by Salazar geologists has identified large soil anomalies with up to 9

g/t gold in soilsThe company has recently lodged a permit application for the consbruof twenty

drill pads at Macara. Upon receipt of the permit, Salazar will determine whether to drill the project

themselves or bring in a joint venture partner.

Salazar has also recently acquired Los (Qsdd Oro State. Los Osos is small conces$sgisting a

system of veins rich in gold and silv&here are also indications lefdrothermal breccias and

mineralized golecopper porphyries. A team of Salazar geologists will carry out a mapping and sampling
program at Los Osos before generating conaapdrill targets.

Salazagnlsoholds two different propertiesn Colombia that sit just north of the Ecuador bordalisales

is a quartzstockwork vein system hosting gold, silver, copper, and molybdenum. A small mine produced
copper on the property iti KS mMdpy nQa® ¢KS ASO02y R LINE LIS NAe@are wl Y2 a
land package located due north of Cascabekpective for coppegold porphyry and mesothermal

veins Geologicallyspeakingooth Alisales and Ramos La Verde look very interesting Salazar is

aiming to get on the ground at Alisales for prospecting, mapgind samplinghis year.

Beyond its 100%wned project portfolio, SRL also owns a drilling services contracting subsidiary called
Andes Perforaciones. Andes Perforacionesthaee drill rigs capable of drilling a cumulative total of
35,000 meters per annunThe riggenerateUS$0.51m inannualoperating income angoerhaps more
importantly, guaranteeAdventus and Salazdrill availabilitywhen needed The rigswill be allocated to

Pijili, CuripambaSantiago, Rumifiahuand Macarasthe necessarpermitsarrive. This combination of
operating income and immediate access to-tate drilling services is &uxury not enjoyedy most

prospect generators.

Finally, themarket is currently assignimp value to the collective IP of Fredy and his team. Local

concession holders know Fredy and appreciate that the Salazar team is based permanently in Ecuador.

The same applies to local indigenous leaders, who are increasimglfprtable with SRt thanks in

large partto many years oinvestments imo CSR initiativeS.hedecision makers anajor mining

companies know the Salazar team, arsdinvolvement with thediscoverieof Aurelian's Fruta Del

Norte, the Mozo Deposit,yeNewmont's Cangrejos Projeend International MineralSRio Blanco and

Gaby¢ KAa (GNJ O]l NBO2NR gAff K Sqotketddyjointjvemiur®@artneddzNBE dzA i 2 F
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UpcomingMilestones

At Curipamba, thaext significantnilestoneis the 6000m of exploration drill results on the greater land
packageForthe rest of the SRL project portfolio, the most important catalygt be drill results froma
3000mexplorationprogram at RumifiahuDrilling atboth Curipamba and Rumifiahwill commence as
soon adrill permitsare received

1 Report on progresat Alisales and Los Odog end 2019
1 Drill results (6000m) from exploration drilling at Curipantlyaend 2020
9 Drill results at Pijili announced by Adventusend 2020

9 Drill results at Santiago announced by Adveriiyend 2020

9 Drill results (3000m) aRumifiahuby end 2020

9 Drill resultsor partner announcect Macaraby end2020
1 Partner announced &Rumifiahuiand/or Alisals by end2020

1 Feasibility Study at Curipamba announced by Adveloyusnd Q2 2021

Conclusion

The investment proposition is pretty simple here. Salazar shares should be valedramum of
/| PndoHn o6FaSR 2y GKS O2YLJI yeQa Hp: onddivatiyeSivenyhat/ dzNA LI
it does notattribute anyvalueto the free-carry to production.

The rest of the company comes for free. This includes 20% interasis Bantiagand Pijili projects
which will both be drilled byAdventus once permits are reeeid. This includesa 100%owned project
portfolio headlined byRumifiahuj which Fredy has been itching to drill for yearsl will get to deso
next year This includes the cashflow positiades Perforacionesnd, most importantly, the geological
acumenof Fredy and his team.

Giventhe current SRIshare price| view this proposition as akin to tradiggd.8.50for $22plusa handful
of free lottery ticketsThese are the types ofiineral exploratiorbets that | like to make with the
caveat that heed to trust managemen#nd here | do, thanks to the 32% management ownerahigp
C NFB maltiu@cade track record of ethical operationdthin Ecuador.

I have high hopes for Salazesourcesthough | do recognizthat the two chief risk factorsg a lurch to
the left in the 2021generalelectionor unexpected local opposition to Curipambare out ofthe
O 2 Y LJI opritr@d @hat saidwe do have a eighteenmonth window before both either the general
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election or Cupamba mine permitting become issues. In the meanti®&azar shareholdecsin
expect drill results from up to five different projects, the announcement of a new joint venture partner
or two, and most importantly no share dilution.
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Past Featured Investments

h@dSNJ §KS O2dzNBES 2F LINBOA2dza f S iugsoNilesn diffedeatS a K NB R
companies. These writeps provide current and prospective investors a glimpse into our portfolio, and
also give insight into the methodology | use to identify undervalued securities.

We are currentshareholdersof five of these companies, ald Q @S LINE GARSR dzLJRI 6Sa 2y
below. | also include thaverage cost per shaandexit priceof the past featured investments that we
no longer own.

Adriatic Metals(ASX ADT)

Featured InJanuary2019
Average Cost per Shak$0.53
Currert Market Price August16, 2019: A$1.15

Adriatic Metalsemains a core partnership holdinghe compangontinues tobrisklyadvance its worle

class Rupice discovery towards productidfile Adriatic has continued to delivstellarresults on the

ground in Bosniat has been a rollercoaster ride for shareholdev&r the past six monthswith the

share price ranging between A$0.69 and A$112F 1 SNJ GA aA G Ay 3 4 AdetkrandRNRA | G A OQ
largest shareholder Paul Cronin at the recent Sprott confererzaanke awayeassuredhat the Adriatic

story is well on track

There have been a handful of material developments over the past six months. In March, Adriatic
announced that ihad received the muchnticipated Exploration Permit over the expanded concession

area.t KAa 3+ @S GKS O2YLI ye | OO0Sa i late2priRtNdiconipany dzLIA OS Q &
announced the arrivadf Graham Hill as COO and the departure of Geraamtislas CE®.aul Cronin

hassince serveas the interim CE@nd a permanent replacement is expected to be announced this

month.¢ KA& YI ylF3ISYSyid OKIFIy3aS R2Sa y2i0 02y OSNY YS Ay
percentage remains north of 30%.WPand company are plenty incentivized to make this a resounding
success.

On May T, Adriatic announceds most important news release of the year. The company reported the
results of the first two holes drilled on the new concession ground to the rafrRupice. Sure enough,
the highgrade mineralization does continue doyptunge to the north. These two holes B&-19 and
BR04-19 can be seen on the below map as the two northern most hole€1B® hit16m @ 13.7% Zn,
10.0% Pb, 2419/t Ag, 1.6g/t Aup% Cu, and 52% BaSO4 from 24@mile BR04-19 hit an even more
impressive30m @ 9.7% Zn, 5.2% Pb, 2659/t Ag, 4.6g/t Au, 0.4% Cu, and 43% BaSO4 fraiep246m
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BR-04-19
30m (@ 9.7% Ia, 5.2% Ph, 26590 Ag,
LoAg Ao, 0.6% Cu ond
2m @ 54% BaS0,

BR-01-19
Vom D T27% Ta, 10.0% Ph, 419 Ag,
1,599 Aw, 1.0% Cx and
Tem 0 9% BSO.

<
-
o]
o

BR-37-18
0w @ 34% In, S.3% 1, 7850 Ag,
1379 A, 0.6% Cv and
20m G 67% Ba50,

g

BR-02-19
120 @ 2.2% In, 37% 7%, Mg Ag,
29691 Aw, 0.3% Ca and
Bm ) 5% Ba50,

BR-03-19
B @ 17% 2n, 1.7% 1%, 3400 Ag,
2.73g/ Aw, 0.3% Cs ond
o @ T8% Ba80,
BR-03-19
2w @ 2.3% In, 1.9% 1S, 158911 Ag,

0.95g% As, 0.4% Cv ond
18w €0 46% Ba50,

Adriatic Metals

BOSNIA
Repice Exploration Permit
Drill Collar Plan

Source:Adriatic news release7 May 2019 https://www.investi.com.au/api/announcements/adt/0a635e1d-236.pdf

Two monthdater, Adriatic reported further higlgrade intercepts from the northern extensionhe
highlightwas hole BR.1-19, which hit two separate zones of mineralizati@Am at 3.6% Zn, 2.3% Pb,
304g/t Ag, 2.77g/t Au, 0.2% Cu and 48% BaSO4 from aBfdBm at 8.2% Zn, 4.7% Pb, 5869/t Ag,
2.64g/t Au, 0.4% Cu and 66% BaS0O4 from 274mase continue to be wiok-class grades antthe share
price responded; with ADT peakingt A$1.23 justwo days after BR1-19 was announced to market.

¢ KS / 2 YLI y @& OndatenaldavélopMdidvatyelannouncement of the Rupice Maiden
Resource on July 23 The resource surpassed expectations on tonnagesbaotewhat underwhelmed
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ongrade Results can be seeninthe chart belewQ @S KSIF NR O2YLX I Ayda FNRY TS
the company should have used a higher-otftgrade and sacrificed tonnage fan increased grade.

While this may be true, the fact remains that the company was able to outline aghégle resource of

YSIENI&@ mnyY (2yySa 2dzai 72 dzNIhSS glavdably ackievemlent. i S NJ w dzLJA

JORC Tonnes ZIn Pb Ag Au Cu  BaSO4
Classification Mt % % g/t g/t % %
Indicated 1.5 6.7 3.7 207 2.0 0.6 34
Inferrad 19 2.5 1.6 86 0.9 0.3 18
Total 94 5.1 33 183 18 06 31

SourceAdriatic news release23 July 2019nttps://www.investi.com.au/api/announcements/adt/3ba680c9787.pdf

Rupice still remains open for extension to both the north and the sothihough a recent IRusvey, the

company also identified previously unrecogniztbmalyapproximately 200 meters to the west of

Rupice Thisanomalywill be drill tested in short ordetater this year, we will also see drill results from

the Juraseva®restic target where an IP survey was recently compldtadedrill rigsare active on site

with a sixth on its way. Th@mpany expects to drill a minimum of 20,000 meters this y@&r.an

expect the next batch of drill results in early SeptemBexk @3Sy G KS O2YLI yeQa LISy OKI
results every eight weeks.

2 KAES GKS 2y32Ay3 RNAffAYy3I gAff LINRPOARS |- aGdSIRe
term catalyst ishe PEAevel scoping study expected to be announced in October. The importance of

GKA& adddzReé Ol yQUi 0S5 Liiz6oR 3 NERGAIYE&RME I & AidzZLAAXSIQ 40 3 RGIKSS/
While a case could be made for developing Rupice as an undergnoimed | expect the PEA to outline

an open pit operation with an initial capex of under US$20Dore to topography and the orientation of

GKS YAYSNItATFdA2yT G4KS A0GNRLI N} GAZ2 2F &dzOK |y 2LJ
projectshould be able tdhandle an elevated strip ratio due 0 dzLJA eRc@lidnal gradesreliminary

metallurgical results will be unveiled alongside the scoping study| erpgect theenvisioned operation

to yield three different concentrated S Qf f  @éd tofalirecovriesiof at least 60% across the suite

of metals.

LQPS LINPQYARSR 0Sft2¢ (GKS ! RNAIFIGAO YAtSadzySa GKFG
Please note that, while the company has enough cash to last the year, | expect Adriaise tA$as

25m on the back of the PEI&vel scoping studp DA @Sy infréayirRly dvinétGebitions toake

a hostile run at Adriatic, it would be ideal for the company to bring in a second strategic partner in

exchange for 10% of the company.

1 New EO announcebly end August 2019

9 First drill results from the Brestiturasevatargetby endQ32019
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1 PEAlevel scoping study at Rupibg end October 2019

9 Continued drill results from Rupice and Breghtizasevaby end2019
1 Exploitation License received at Veovayaend 2019

1 1-2 additional project acquisitions in Bosiog end 2019

1 Raise $1825m through private placemerity end 2019

1 Feasibility Studgat Rupiceby end 2020

C2NJ GKS GAYS 0SAy3ax LQY aidaaO| Ayske this\piidé ahead bftthen ®@n p  LINJ
upcoming PEA S@St a 02 LAy 3 & dzR &ake saink SofitsQtherigey Willireeafigel G I G S
once the scoping study is made publicolekpect the headline numbers to be excellehhafter-tax

IRR of well over 50% and an aftax NPV 3} times higher tharhe initial capexare within the realm of

possibility.

I will conclude with a final poinfAs has been suggested by PamplonaTraalenust follow forany

Adriatic shareholder on Twitter,do believe the company would be well advisedebrand as a silver

L F@d ¢KAA o2 dz ARl oiXK 2RIZTIKA VighSgy@zAAdizS waAdh I0S QRy & A (b d:
be surprised tailtimately see silveas the highest paying metdue to metallurgical realitiedJntil

proven otherwise Iwill continue to classifdriaticasa silverfocused investment whemodeling the

MJG portfolio.

Golden Valley Mines (TSXV: GZZ)

Featured InJuly 2018
Average Cost per Shar€$0.27
Current Market PriceAug16, 2019).C$0.35

TheMJGpartnership has owneolden Valleghares since April 2018t the current share price,

D2f RSy fullydiluteddatkét casits29% belowthe value of its cash and marketable securities.
Shareholders gghe rest of the company for freeincludinga potentially significantoyalty, two active
earnin partners a grassrootgxploration portfolio, andhe IP of proven mindinder Glenn Mullan.

WhiletheO2 YLI Y& Q& & KI NB LINAROS KI &hepdri Sagsofarticena A y OS (G KS
disappointirg from a news flow perspectiv&irios Resources has yet to announce its maiden resource

estimate atCheechoo where Golden Valley holds a4%b sliding NSR. Nor did the expected 2500m

winter drill program at Centremaque materialize, duectimtinueddysfunction at Alexandria Minerafs

D2f RSy =+l fftSeQa oyz2¢ TFAANNEArNMg, th#t cNdipgng iedeived notick S LINR 2 S
from BatteryMinerals that it would be terminatingitseathy G D2f RSy NkGoAf SeQa Laft
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property in OntarioThis lack of news flofvom joint venturesfeels like a missed opportunity given the
surge ininvestor interest in gold over the pa80 days.

There is however a recent positive developmémdt the market is largely unaware®df L {
Centremaque property, which sits along the Westlilac Brealasseen in the map belowl he context
is thatearlier this yeailexandria Minerals, the former eain partner at Centremaque, was struggling
to meet work commitments athe propertydespite promisingnitial results.In April,Golden Valley
granted Alexandria a strict orime extensiorthrough July 3%to allow Alexandria to satisfy itgork
commitments through a-®ole, 1000m drill progranto be completed in Q2.
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Source:Golden Valley investor presentatiardune 2019nttps:/mww.goldenvalleymines.com/investors/presentations/GZZJune2019

But Alexandria managemebtcamesidetracked by the ensuing takeover battle between Oslsiacked
O3 Mining and Agnico Eaglandneglected tofollow through onthe programWhen Alexanda
shareholders/otedin favor of the revised O3 Mining offer on July'2©3 found itself five days away

from having toreturn Centremaquéeback toGolden Valley. Rather than losee property, O3 organized
a lastminute, multirig drill program andatisfiedthe work requirementat the eleventh hour.

This is a significant development f8olden Valley and its 20% frearried interest in CentremaquéNot

2yt 8

R2Sa

Ad

RSY2yadNiKS bhipBea®diutdaldensOe fedeinOi A 2y A

news flow in the form of drill result$.expect O3 Mining to announ@ssaygrom the Centremaque
program by the end of Octobelt.is worth noting thatn addition to the 20% freearried interestGZZ
will alsohold a 1.5% NS&er Centremaqugwith 0.5% subject to a $1m buybadjould all earrin
requirements be met.
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Abitibi Royaltieg TSXV: RZHwned44.7%by Golden Valleycontinues to perform welRZZannounced
in January2019 that it had received first royalty cashflow from a neprigducing area at Canadian
alf I NIAO 02 @SNBR 0 AmadntklSter D& cormpangéprtad tha the Bafnat @
Extension projectvasprogressing on time and on budgéabitibi Royalésalsoholds a 3% NSR over
the Barnat Extensiowhere first production is expected as soon@k 2020) In a further positive event,
Yamanaisclosedn a recent filing thaits corporate exploration budget for the remainder of 201&d
beenincreased byS$10 millionThis means that the initially stated 47,300 meters of exploration
drilling at Canadian Malartia 2019will likely be surpassegisending a strong positive signal to the
market.

The nextmajor catalysiat Canadian Malartic is a developmet#cision at Odyssey and East Malartic.
Agnico Eagle and Yamana aterently progressingan internal scoping study to evaluate the potential

of underground miningt Odyssey and East Malarfiom surface to a depth of 60@etersin 202k

2023 and then paentially deeper beyond 2023 he scoping study is slated for completion in Q1 2020.
Agnico Eagle aldndicatedthat Canadian Malartic will be moving forward with the underground ramp
near Odyssey and East Malartichich will provide access for undergraudrilling andhe collection of

a bulk sampleAll of this bodes well for the underground development decision, which is expected to be
announced by mid 2020.

The RZZ share priceisu3 , ¢53 YR (KS O2YLJ}I ye& QaSefdmigi ZisSTS NI RA
likely to attract further eyes to the storgiven the flood of capital currently entering the mining royalty

space we have seen the major royalty companies setgitger multi-yearor all-time highs. Abitibi

Royalties and other hig@uality junior royalty namesvill likelyfollow suit in the coming weeks

LQ@S LINE OA RSR 0 Srilgstonetexpéeted®dr Re&ovhingydaf LIRS | £ a2 Ay Of dzR
milestones pertinent to Abitibi Royalties and iitg/alty exposureat Canadian Maldic. The most

significant GZ&pecific catalyst isrst RNA f f | aal @ & T N@cwmpletedpraghayi &ty 3 Qa NB OS
Centremaque.

1 Maidenresource from Sirioat Cheechody endQ32019
9 Drill results fromO3 Mining atCentremaqueby endOctober2019

9 Drill results fromvvald'Or Miningat Oregon, Magoma, and/dducros Silbrospectshy end2019

1 Breakground onundergroundramp to access Odyssey and East Malérgiend 2019
1 First production at BarndExtension at Canadian Malarby end Q1 2020
1 Scoping study completed for underground mining at Odyssey and East Majaeia Q1 2020

9 Development decision for underground mining at Odyssey and East Maarticd Q2 2020

MJG CAPITAL
August B, 2019 Page23 of 35



D2f RSy =1 f t &id Abdibi Royattdsisdvorth tolghly @y I i w%%Qa OdzZNNByd aKk
C$12320 ¢ KAa | t2yS SEOSSR& D2t RSy =+l ffSeéonb@WMNBy i ¥
The enterprise value grows to over @#Ywhen one includes the C$2.5madditional marketable

securities and C$1m treasury. This means that the GZZ share price would have to risedtxghly

before the company achieves a positive enterprise value.

As Golden Valley shareholders wait for this discrepancy to correct, theyegexploration upside

through the 2.54% NSR at Cheechoo and two acpaenerfundeddeals with O3 Mining and Bonterra.
I'yR £ S Qa atpaskaGodRdyatiSsbecanie a 7% GZZ shareholder in early 2018 through open
market purchasesAbitibi Royalties israobvious takeovecandidate for a largemoyalty playemiven its

3% NSR over much of t@anadian MalarticThischecksall the boxeghat the France and Osiskos of

the worldlook for¢ world-classoperators, material size, multiecade mine life, and exploration upside.
Any suitor for Abitibi Royalties would have to enter through the front door by buying Golden Valley first

Sama Resource§ §XV ME)

Featured InJanuary 2018
Average Cost per Shai@0.11
Current Market PriceAug16, 2019: C$0.2

The partnership firsinitiated a position irfSama Resourcelrough a private placement in late 2016.
Subsequent purchases have raised our average cost per share to Gfirid owns a sprawling land
package in the Ivory Coast highly prospective for condodted nickel depositdn April 2018 Robert

C N S Ryrivatg ieficle HP¥ommitted to fundingC$30m in exploration expenditures for 60% of the
Ivory Coast projecHPX has spent over C$7mthe eighteen months since

Unfortunately, Sama shareholders have so far migsezi 2y ¢ KnludeRp&ctedBoBigfful I

rally in the nickel pricginceearly June Over this periodthis price of nickel is up nearly 40% due
LINAYEFNAREE (G2 O2yOSNYya GKIF (G Ly RmMaykaathdexportiokricke 2 NI RQ a
ore as soon as 2020. This would be bad news for end users and Indtassidnickel miners, while

increasing the valuef nickel assettocatedoutside of Indonesialhe share prices of most nickel

focused juniors have responded in ferg like Ardea Resougs,another MJG fund holdingvhich isup

45% in the past four weeks.

TheSME share prickowevercontinues to languisht a 52-week low.There are dew factors behind

this underperformance. The most obvioaseis that the market is still getting ovéne disappointment

of the Phase | drill program completed earlier this year. Both the Sama and HPX technical teams will tell
@2dz 0KFG GKS NBadzZ Ga 6SNB SEGNBYSte SyO2dzaNY IAyIT
economicAN} RS GRAAOCR2WISNEAK261Sa f221Ay3 F2NO» !4 SOARSY
from C$0.24 in late April to C$0.44 just ten days later, there was signifipantlative interest behind

Sama in advance of thHhase drill results.After the perceived negative resaltthese speculators have

since hit the exit; and dragged down the SME share price in the process.
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l'Y20KSNI NBlFaz2zy F2N {IYlIQa dzy RSNLISNF2NXIyOS Aa GKI
Whilethe companydoes have a 38Mt opepit resource at its Samapleu depgstama should be

thought of asan exploratiorbet where the elephant has yet to be found/hen metal prices rally, the

producers and late stage development plagnerally see their share prices respond fillstan take

months before the share prices tie explorers starto move Given that this nickel rallg justa couple

months in the makingh 1 Qa LINR2 ol of S (afdlother dicRel explotefislayc&ch up{in-thé |
weeksaheadg assuming the nickel priceortinuesits ascent.

AthirdfactorA & G KF G RNAf €& I NByQlh GdzNyAYy3I G GKS Y2YSyi>:
conviction on behalf of HPX&fter talking to high level HPX team members at the recent Sprott

Conference, | can confirm thatithis not the casel'he technical team is particularly encouraged by the
4dz00Saa 27T dedphySical systemtidentyifig targets down to 1 kilometer in depth. This

bodes well for further drilling aGrata, Samaplewand Yeplew which are the clef areas of interest on

theproperty.! vy F RRAGAZ2Y I f AYRAOIFIG2NI 2F 1t -Qa O2yGAYydzZSR A
7,142,857 Sama warrants priced at C$0.28. Not only were these warrants priced at a premium to the

SME share pricen the date of exercise, but they were also exercised well in advance of their April 2020

expiry date.

It is myexpectationthat the HPX and Sama technical teamsaaithmence a Phase Il drill program of up
to 10,000 metersn Q42019.Before this occurgwo Typhoon loops will be completed @rata Each
individual loop takes$en to fourteen days, depending on ground conditions and loop circumference.
Sama CEO Ma#ntoine Audet expects thivo loops will be completethy theend ofOctober As the
technical eam pours over the geophysical data fr@nata the Typhoon equipmenwill be transported
due east to complete a loop at the Samapleu Extension

Once theGratageophysical data has been interpretexhe drill rig will be mobilizedndat least one
deep ploration hole will be drilledor eachthe two loops (assumingpositive geophysical results)
Drilling is expected to commence at Grata in November.

Once drilling is completed at Grata, the rig will be transported to the Samapleu Extension for afkeries
drill holesguided by the Typhoodata. Drilling at the Samapleu Extensiisexpected to commence in
January 2020.

After the Typhoon loop isompleted atthe Samapleu Extensipthe equipment wilbe transported
southwestto the Yepleu target for aeries of four loops. Shortly thereafter, a second drill rig will be
mobilizedto complete at least one deep exploration hole at each of the four loops (assuming positive
geophysical resultsprilling at Yepleu is expected to commence as soon as January

¢KS YIN]JSG R2SayQd &SdéG NBFItATS GKIG GKSNB gAftt oS
2020. This alone has the potential to push the Sama share price north of C$0.40 as speculators front run

the initial batch of drill assays, whicheisactly what happened earlier this yesneadof the Phase 1

results.
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Nor does the market appreciate I & (i perd&ihgbéeakthrough when the company announced

receipt of the longawaited renewal of its PR123 license, which had expiredria 2018. As seen in the

map abovePR12%asnow been replaced by two new PRs called Samapleu East (PR 839) and Samapleu

West (PR 840 henewly acquired PRs are valid for period of 4 years with possible renewal periods

totaling up to 12 yearsThis is a major desking event for the projecgnd thetiming ofthe renewals
justweeksafterDr. Audetk 2 8 1 SR G KS L@2NE /2FadQa aAyAadSNI 27 aj

Source:Sama news releasé June 201 attp:/isamaresources.com/wpcontent/uploads/2019/06/image1-nr-2019-06-04-1559657525169.jpg

MJG CAPITAL
August B, 2019 Page26 of 35


http://samaresources.com/wp-content/uploads/2019/06/image1-nr-2019-06-04-e1559657525169.jpg

Before concluding with expected milestes,it isworth discussing@ Y I Q& ‘thdrwdz®ldaser

announcing the sale afe-third of its stake in SRG Migat a pricel2% below marketTotal proceeds

from the salewere US$5mand the buyer waslescribedas & ! @ 4 SR L y Rd@néddflater CA NI £
Sama announced US$5moanto SRG Miningin a convertible debt arrangemeltvearing a 10% per

annum interest rate which will be repayable in 12 months in cash or shares with a conversion price of

$0.91 per SRG share at the election of Sama

L Ce¥couragedy the US$5m sale to theo far namelestS based Industrial FirWhile there has

been some market pushback about the discadpric& L QY 2 LISNF GAy 3 dzthRSNJ G KS |
buyerwill provide serioudinancialsupport beyond this initial investmenthrough either a prepaid

offtake oraloan tohelpT A y I YOS [ 2f | Q3&istiexssd, théhy@ngshB @bty a fdot ini K A &

the door at a discount to markes well worth it. Samaremains the largest shareholder of SRG Mining at

25.39% on fully diluted basis

LQY vy 2 uppdrivédiBeNISE5mredit facility withSRG Minind. 6 Qa yS@SNJ I 322 R
related companies with shared directors to make these types of transactitnew theSamaeam

well andgenuinelybelieve that they view this deal as in the best interest of SME shareholbeey

would argue that this credit facility provides breathing room for SR&atisfactorilyconclude
O2yaiNHzOGAZ2Y FAYIYOAY3I RA&OdzA & Ardmyatitg CEIK.6MIBSRE Y EA Y.
sharesManagementwouldl f & 2 | RR (high pibbabilky$hstBiciedit-facility will never be

drawn upon.

Be that as it may, in these situatioitsvorth avoiding even the appearance of impropriety as related
party transactionsoften attract the ire of the market regardless of thepecificcircumstancesThisSRG
credit facilityis nota deal breaker for mghough | advise the company to avoid these types of deals
going forward.

LQ@S Ay Of dzRSR 0 tSangsharehddérs ¢ah ekpett dvariha comikglmonths. Given the
O2YLI yeQa 2dziarl SR MibiggSdprinilelsionedgedtaat Iolghave Yeer{ w D
included as wellThe most significant catalykir SMEshareholders is theommencement of te Phase

Il drill program in November.

1 TwoTyphoon loops completed &rataby end October 2019
1 One Typhoon loop completed at SamaplguendNovember2019
 Commence Phase Il drill program of up to 10,000 meigrendNovember2019

1 Two additional PR licenses grantegend 2019
1 EIS approvat Samaplewy end 2019
f 1-2 offtakes announcedt{ wD Q& [ 2by énd2019B 2 S Ol
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1 Receipt of Mining Permit{ w D 6laProjectoy end 2019

{ Construction financing finalizeat{ wD Q& [ 2bf énd 20002 2SO0

1 Second drill rig mobilized at Yepley end January 2020
9 First drill assays from Phase Il prograynrend Q1 2020

f Breakgroundit{ wD Q& [ 2by énd @22B28 S O (i

=

First productiorat{ wD Q& [ 2by énd 2082 2 S O i

With 240.5m shares fully diluted, Sama has a market capitalization of rougsilynGt the current

share priceof C$0.2. The company has an outsized working capital posiiitin C$10m in cash
(assuminghe credit facilityremains undrawhand C$14.6m in SRG shar&ssuming that all options

and warrants are exercised/kich would addanother C$.7mto the treasury, thisimpliesa paltry

CHl5m valuationfor { | Y Ist&ka in the joint venturevith HPXThis to me is excellent speculative value
given thequality oftechnical talent involvedthe financialbackingby Robert Friedlandandthe sheer

size of the prize that HPX@& Sama are chasing.

Ardea Resources (ASX: ARL)

Featured InJuly 2017
Average Cost per Shak$0.58
Current Market PriceAug16, 2019: A$0.50

The MJG partnership has owned shares of Ardea for roughly two ye&€Q @S O2y i Ay dzSR (2 |
position¢ with recent purchases in late May and early June at just above A$0.40. This has lowered our
average cost per share to A$0.58, whiti sitsabodS ! w[ Q& Yz2ad NBOQyd Of 2aAy3

An investment in Ardeegemains a leveraged bet on the prices of nickel and coldiile | am no

generally a famf these seO I £ £ SR & 2 LI{.4. Brojdctk thal are udeSahamic at current metal

pricesbut acutely leveraged to price increaseZ L Q@S YI RS I yduedrn@afyltiithe2 y F2 NJ !
O2YLI yeQa 2dziail SR ¢ enNdrvighigh thatattdhy-grade nidki? sulfativil 2 y | Y R
soon undergo a speculativashsimilarto what we sawwith lithium in 2016 and cobalt in 201Given

the near 40% increase in the nickel price over the past ninety days, it is possikieishedeculative

rushhas already beguqthough | would caution readers that the current surge of investor interest in

nickel and nickel equities could be deraileglbroader macroeconomic worries. But whether this year or

in 2021, | do see this boom coming soon.

And when itdoes,Ardea provides more leverage to rising prices than perhapsahkglvehicle in the
world.¢ KS O2YLJ yé Qa YI (KNPdNbe seSenth largebt Bitkel proj@ia &pay
contained metallt should be noted that the KNB the only Aistralian project on this list and, along
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with Dumont the only assetlocated in dirst-classminingjurisdiction. The sheer size of the KNP, along
with its relatively low grade, makes the project particularly sensitive to metal prices.

GLOBAL PEERS
% KNP - Largest and only Australian Nickel Project of any type

amongst the top 10 globally by contained metal
Contained nickel equivalent” (Mt) - Top 10 nickel projects - all project types

0 2.5 5.0 7.5 10.0 12.5
poa Dvison | -
Clarion-Clipperton international waters  17M!
Pomalaa Indonesia
Weda Bay Indanesia
Jinchuan _ China
Tapunopaka Indonesia

Ardea’s KN P “ . KNP Laterite project

Other laterite projects

Dumont Canada
. Sulphide projects
Gag Island Indonesia Seafloor nodule project
Punta Gorda Cuba

SourceArdea nvestor presentation 30 July 201 nttps://ardearesources.com.au/downloads/presentations/arl_p2019073001.pdf

As we wait for the nickel narrative to gain momenttim A G Q& dzLJ (2 ! NRSI Yl ylF 3SYS)
dilution,Y2 Yy SG AT S { KS-catendsetd, ahdoSreffectivelyadvancestrategic partner

discussionat its flagship nicketobalt assetThere has been progress on all three fronts in recent

months.

The nost important of these tasks is tinimizeshare dilution A skyrocketing nickel pricefew years

from nowwill do Ardeashareholders/ 2 32 2R A F (KS@& QO 3Sntiie:8ayitimBPhis gzl SR {0 2
whyli KS O 2 utdizell AFLEm cagbosition is & crucial to the success of this story. It is essential

for managemento slashcompanyoverhead to the absolute minimum artd resist the temptatiorof
pursuingnon-core opportunitiesin light of the recently announced A$2.5m R&D refund from the

Australan Tax Office, gnexpectation is for thérdeatreasury to last into 202t giving shareholders a

runway of eighteen months before share dilution becomesaousworry.

¢KS I NRSI (SIFY KFra |faz2 YIRS Yl 22N KSldedbséts. Ay Al a
azald arA3ayAFAOFIYyGfex | & ldrdpacRadeliin N2W SoiitK\BaleSigesard y & Qa S|
to-be listed company named Godolphin Resourlmxks set to be completed by the end of the yebine

NSW propertiesomprise a dominant region&nd positionto the north of the Lachlan Traverse Zone
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and cover a total 08,216km2¢ KS OKA ST T2 Odza -Pasddimbnagerdentltdm wilkba h NJ y 3
epithermal and orogenic goldiscovery though there is alseignificantVMSpotential within the
tenements as evidenced lilge existing resource at Lewis Ponds.

SourceArdea investor presentation30 July 2019nttps://ardearesources.com.au/downloads/presentations/arl_p2019073001.pdf

Ardea shareholderwiill receive an irspecie distribution of 30 millioGodolphin shares aerocost, plus

a priority right to suberibe for the IPOGiven the healthy funding environment for ASX gold juniors, it is
expected that Godolphin will have no problem raisingtA8m in the IPO financing and then
immediatelydrilling its Mt. Aubrey gold project. It is welcome to see this IPO coming together as it
eliminates the NSW property holding costs for the mothership Ardea, while at the same time providing
shareholders upside to a large, higiprospective portfolio that was o#trwise receiving no value from

the market.

Additionally, | was encouraged to learn from CEO Andrew Penkethman at the recent Sprott Conference

that Ardeais actively pursuing partnerships or even sales at its-aore WA gold projects including

Mt. Zephy and Darlot EastQY Fdzf t &8 Ay FF @2N) gAGK GKAa LX LYy |a Al
potentially add funds to the treasunAndrew expectaction on this front within the next twelve

months.
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